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LERDY D, BACA, SHERIFF

A Sradition of OService
December 03, 2013

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hall of Administration
Los Angeles, California 90012

Dear Supervisors:

APPROVE AMENDMENTS TO THE AGREEMENTS WITH DVA HEALTH CARE RENAL CARE,
INCORPORATED AND DANIEL LEVITAN, M.D., INCORPORATED
RELATED TO OUTPATIENT END-STAGE RENAL DIALYSIS
TREATMENT SERVICES
(ALL DISTRICTS) (3 VOTES)

SUBJECT

The Los Angeles County Sheriff's Department (Department) is seeking the Board’'s approval and
execution of Amendment Number Eight to Agreement Number 75746 with DVA Healthcare Renal
Care, Incorporated (DaVita) and Amendment Number Seven to Agreement Number 75747 with
Daniel Levitan, M.D., Incorporated (Dr. Levitan) to extend the term of both Agreements for an
additional two years for the continued provision of inmate outpatient end-stage renal dialysis (ESRD)
treatment and professional medical services.

IT IS RECOMMENDED THAT THE BOARD:

1. Approve and instruct the Chairman of the Board to sign the attached Amendment Number Eight to
Agreement Number 75746 with DaVita to extend the term of Agreement Number 75746 for two
years, from January 5, 2014, through January 4, 2016, to increase the Maximum Contract Sum
by $2,476,440, from $6,810,210 to $9,286,650, and to increase the dialysis treatment service rate by
seven percent.

2. Approve and instruct the Chairman of the Board to sign the attached Amendment Number Seven
to Agreement Number 75747 with Dr. Levitan to extend the term of Agreement Number 75747 for
two years, from January 5, 2014, through January 4, 2016, to increase the Maximum Contract Sum
by $145,456, from $400,000 to $545,456, and to increase the physician's professional services rate
by ten percent.
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3. Delegate authority to the Sheriff or his designee to terminate both Agreement Number 75746 and
Agreement Number 75747 earlier, in whole or in part, with 30 days advance written notice, once the
Department has completed the solicitation process for new service Agreement(s).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of the recommended actions will allow the Department to continue to provide outpatient
ESRD treatment and professional medical services to inmates in the Department’s custody. Under
both federal and state law, the Department has the legal obligation to provide reasonable heath care
to its inmate population, which includes dialysis treatment for inmates with chronic renal failure.

The ESRD treatment process includes dialysis treatment, periodic examination of the patient, and
the review of patient records by a physician who specializes in renal care. DaVita provides dialysis
treatment only. Dr. Levitan, an independent medical corporation specializing in renal care, provides
the subsequent professional medical services to inmates receiving dialysis treatment from DaVita.
State law (California Business and Professions Code Section 2400) relating to the corporate practice
of medicine requires Los Angeles County (County) to enter into separate Agreements with DaVita
and Dr. Levitan.

The proposed amendments will allow the Department to complete the solicitation process for new
service agreement(s).

Implementation of Strategic Plan Goals

The services provided under the proposed amendments support the County’s Strategic Plan, Goal 1,
Operational Effectiveness. Inmates are provided necessary medical care for their chronic medical
conditions while allowing the Department to manage its medical services operation effectively and
efficiently.

FISCAL IMPACT/FINANCING

The Department has included the funding for inmate outpatient ESRD treatment and professional
medical services in its current Fiscal Year 2013-14 operating budget. The Department will continue
to allocate the necessary funds throughout the duration of the Agreements as extended by the
proposed amendments.

Amendment Number Eight to Agreement Number 75746 with DaVita increases the dialysis treatment
service rate by seven percent and increases the Maximum Contract Sum by $2,476,440, from
$6,810,210 to $9,286,650. The additional cost for the two extension years provides for inmate
outpatient ESRD treatment services.

Amendment Number Seven to Agreement Number 75747 with Dr. Levitan increases the physician’s
professional services rate by ten percent and increases the Maximum Contract Sum by $145,456,
from $400,000 to $545,456. The additional cost for the two extension years provides for professional
medical services.
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FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On July 5, 2006, the County entered into agreements with DaVita and Dr. Levitan. Both Agreements
had an initial two-year term with three one-year option periods and an additional six months.

Effective October 1, 2009, Agreement Number 75746 with DaVita was amended under Amendment
Number Three to reduce the dialysis treatment service rate by seven percent in exchange for
County’s increase in the number of option years by two additional option years; and Agreement
Number 75747 with Dr. Levitan was amended under Amendment Number Three to reduce the total
charges for services by ten percent in exchange for County’s increase in the number of option years
by one additional option year.

On June 12, 2012, the Board approved Amendment Number Six to Agreement Number 75747 with
Dr. Levitan to exercise the six-month option period from July 5, 2012, through January 4, 2013, and
to extend Agreement Number 75747 for an additional one-year period from January 5, 2013, through
January 4, 2014, to coincide with the expiration of the Agreement Number 75746 with DaVita.

On June 26, 2013, the Department entered into Amendment Number Seven to Agreement Number
75746 with DaVita to exercise the final six-month option period from
July 5, 2013, through January 4, 2014.

Both Agreements will expire on January 4, 2014.

The Department has researched the feasibility of establishing an in-house ESRD clinic at the
Department’s Medical Services Bureau. The Department procured a consultant under a purchase
order issued by the Internal Services Department to assist the Department with the legal,
operational, and specific work requirements necessary to develop the clinic. The complexities of the
work requirements arising from the consultant’s efforts were unforeseen and have caused work on
the matter to progress more slowly than anticipated.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of these actions will allow the Department to continue to provide outpatient ESRD and
subsequent professional medical services to inmates.
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CONCLUSION

Upon Board approval, please return two adopted copies of this Board letter, two fully-executed
copies of Amendment Number Eight to Agreement Number 75746, and Amendment Number Seven
to Agreement Number 75747 to the Department’s Contracts Unit.

Sincerely,

m’i@w

LERQOY D. BACA
Sheriff

LDB:SD:sd
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